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To the Honourable Elmer Buchanan, Minister 
Ministry of Agriculture and Food 
Province of Ontario 


Sir: 
I have the honour to submit herewith the annual report of the Farm Income Stabilization Commission for 
the period April 1, 1992 to March 31, 1993, including financial statements for the Farm Income 


Stabilization Commission and the report of the Provincial Auditor. 


Respectfully submitted, 


oe Rb 


Keith Pinder, Chairman 
The Farm Income Stabilization Commission of 
Ontario 
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FARM INCOME STABILIZATION COMMISSION OF ONTARIO 


RESPONSIBILITIES 
e Administration of the Farm Income Stabilization Act. 
e Administer plans of Farm Income Stabilization established by regulations. 


THE YEAR IN REVIEW 


Final stabilization payments for the 1990 sales year were being completed. The final announced payments on the 
1990 crop were $0.89/tonne, $8.65/tonne, $4.71/tonne, $5.84/tonne, $2.13/tonne, $4.02/tonne, and 
$0.22/hundredweight for corn, soybeans, winter wheat, spring wheat, barley, oats, and potato crops 
respectively. Interim payments of $3.74/tonne, $3.53/tonne, and $3.00/tonne were previously made for the 1990 
sales year for soybeans, winter wheat, and spring wheat respectively. Interim payments were deducted from 
final payments. Payments issued under the grains plan for the 1990 sales year total $22,071,130.29. The 
payment issued under the fresh market potato plan was $409,304.93. ; 


Stabilization payments are made on eligible production when average returns fall below 95% of the previous 
five-year average price, plus changes in cash costs of production. Payments are limited to the difference 
between the 90% and 95% support levels. 


The 1990 crop year was the final year for the grains plan. The 1991 crop year is the final year for the fresh 
market potato plan. 


FARM INCOME STABILIZATION COMMISSION OF ONTARIO 


Balance Sheet 
as at March 31, 1993 


1993 1992 
($000’s) ($000’s) 
Assets 
Cash Zl 23,550 
Liabilities 
Government subsidies (note 1) 2,261 235,20 


See accompanying notes to financial statements. 


On behalf of the Commission: 


Use Y = Leases Rie 


Chairman 


Auditor’s Report 


To The Farm Income Stabilization Commission of Ontario 
and to the Minister of Agriculture and Food 


I have audited the balance sheet of the Farm Income Stabilization Commission of Ontario 
as at March 31, 1993 and the statement of receipts and disbursements for the year then ended. These 
financial statements are the responsibility of the Commission’s management. My responsibility is to 


express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted auditing standards. Those 
standards require that I plan and perform an audit to obtain reasonable assurance whether the financial 
Statements are free of material misstatement. An audit includes examining, on a test basis, evidence 
Supporting the amounts and disclosures in the financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well as evaluating the 


overall financial statement presentation. 


In my opinion, these financial statements present fairly, in all material respects, the 
financial position of the Commission as at March 31, 1993 and its receipts and disbursements for the 


year then ended in accordance with the accounting policy described in note 2 to the financial statements. 


Toronto, Ontario, \ 6 Cibenna J.F. Otterman, F.C.A., 
June 18, 1993 Assistant Provincial Audion 


FARM INCOME STABILIZATION COMMISSION OF ONTARIO 


Statement of Receipts and Disbursements 
for the year ended March 31, 1993 


Receipts: 


Subsidies from Province of Ontario (note 1) 
Administrative expenses paid by Province (note 3) 
Interest income 


Disbursements: 


Stabilization payments 

Farmers’ enrolment fees withheld (note 1) 
Net stabilization payments 

Repaid to the Province of Ontario 
Administrative expenses (note 3) 


Surplus (Deficiency) of receipts over disbursements 
Cash, beginning of year 


Cash, end of year 


See accompanying notes to financial statements. 


1993 


($000’s) 


138 
178 
316 


18,178 
(225) 
17,953 
3,500 
138 


219591 


(20,275) 
23,536 


2,261 


1992 
($000’s) 


17,500 
2,149 
O27 


19,976 


15,644 


eviii(215) 


10,429 


2,149 


12,578 


7,398 
16,138 


23,536 


FARM INCOME STABILIZATION COMMISSION OF ONTARIO 


Notes to Financial Statements 
March 31, 1993 


FARM INCOME STABILIZATION PLANS 


By regulation under the Farm Income Stabilization Act, Ontario has voluntary farm income stabilization 
plans for the following commodities: grain (corn, soybeans, spring wheat, winter wheat, barley, oats, and 
canola), and fresh market potatoes. These voluntary plans are designed to stabilize the income of Ontario 
farmers in periods of low market prices. 


Stabilization support payments are also made by the Federal Government. Federal stabilization support 
payments are made for the difference between the current market price and 90 percent of the five year 
average market price as adjusted for cash costs of production. The Provincial plan supplements the Federal 
plan on the same basis, and pays the difference between 90 and 95 percent. In the past, one third of the 
cost of the provincial benefit was borne by the farmer as an enrolment fee, with the remaining two thirds 
made as stabilization support payments. The farmer’s one third enrolment fee was normally withheld from 
the stabilization support payment. 


For the 1990 crop year, the provincial government did not require the normal one-third enrolment fee to be 
withheld from grain crop stabilization payments. However, during fiscal 1992, all grain crop payments 
were made prior to the government’s decision to waive the 1990 enrolment fee and therefore the normal 
one third fee was withheld. This was adjusted for in the fiscal 1993 stabilization payments to the grain 
producers. 


The federal provincial Market Revenue Program has replaced the grain stabilization plans of the farm 
income stabilization program for the 1991 and subsequent crop years. Obligations of the Commission 
relating to 1990 and prior crop years for grain, and 1991 and prior crop years for fresh market potatoes 
will continue to be honoured. 


SIGNIFICANT ACCOUNTING POLICY 


The financial statements have been prepared by management using the modified cash basis of accounting. 
Under this modified cash basis, revenue is recorded when received and expenses are recorded when paid, 
except at the fiscal year end when an additional 30 days are allowed to record both payments for goods and 
services and to record receipt or repayment of government subsidies pertaining to the fiscal year just ended. 


ADMINISTRATIVE EXPENSES 


Salaries, benefits and other administrative expenses of the Commission are absorbed by the Ministry of 
Agriculture and Food and are included in the statement of receipts and disbursements. While significant 
payments were made in early fiscal 1993, virtually all of the related administrative work was undertaken 
late in fiscal 1992. 


REMUNERATION OF APPOINTEES 


Total remuneration of the members of the Commission was $584 during the 1993 fiscal year (1992 - 
$3,661). 
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